
Polaris Financial Group

TDR and IPOTDR and IPO

Fred Fred PaiPai
July 8, 2011



1

Polaris Financial Group

Content

 The strength of Taiwan

 The features of Taiwan capital market

 Comparison of Asia's major securities markets

 Performance of TDR and IPO

 Conclusions



2

Polaris Financial Group

The strength of TaiwanThe strength of Taiwan



3

Polaris Financial Group

The strength of Taiwan

The best position of Taiwan :

 The connection between 
world and China 

 The resources integration 
platform of great China

 The value integrator of the 
industries chains

Source: FCC Partners
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The strength of Taiwan

 Multi-national companies set up 
research centers in Taiwan

 Encouraging foreign institutions to 
invest in Taiwan

 Taiwan capital market becomes more 
active, which  results in more TDR 
listings

Source: Abstracting from the speech of Vice President  Mr. Siew for ACGA 10th Annual Conference

The substantial effects of entering into ECFA :
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The strength of Taiwan

Source: Abstracting from the speech of President Mr. Ma for 2011 Common Wealth  Economic Forum

The goals of Taiwan :

 To become the economic and trading hub 
of Asia

 To become the global operation 
headquarter for Taiwanese business

 To become the regional operation 
headquarters for foreign business

 To become the world’s innovation center
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The features of Taiwan capital marketThe features of Taiwan capital market
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2. High market capitalization in high-tech sectors

3. IPO funding amount ranges between US$10M~US$30M

3. Easier for secondary fund raising

5. High proportion of individual investors

6. Includes wide product range

6. Multi-layers of market development structure

1. High proportion of small and medium companies

The features of Taiwan capital market
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1. High proportion of small and medium enterprises

The features of Taiwan capital market

Source: Website of Small and Medium Enterprises Administration, Ministry of Economic Affairs 

The proportion of SME in terms of sales and 
number of companies as of the end of 2010

1.25 million out of 1.28 1.25 million out of 1.28 
million companies are million companies are 

small and medium small and medium 
enterprisesenterprises
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2. High market capitalization in high-tech sectors

The features of Taiwan capital market

26%

12%
12% 19%

Communications
& Internet58%

High-tech
sectors 31%

Semiconductor

Other sectors Semiconductor

Computer and Peripheral Equipment Optoelectronic

Communications and Internet Others
Source: (1) Taiwan Stock Exchange - “Status of Securities Listed on Taiwan Stock Exchange” for April 2011;

(2) Polaris analysis 

Market Cap distribution by sector
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3. IPO funding amount ranges between US$10M~US$35M

The features of Taiwan capital market

58%

 11%
32%

Less than USD$10M USD$10M~USD$35M Over USD$35M

Source:  Yuanta Securities statistics; Polaris analysis 

TSE IPO project  by size for 2010
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5. High proportion of individual investors

The features of Taiwan capital market

Source: (1) Taiwan Stock Exchange - “Sources of Capital of Listed Companies” and “Statistics of Securities Market”
(2) Polaris analysis 

Source of capital by investor type Trading value by investor type
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6. Includes wide product range

The features of Taiwan capital market

Derivative

Trust

Option

Future

Bond

Stock

Financial 
products

Securitization
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7. Multi-layers of market development structure

The features of Taiwan capital market

Emerging Market

GreTai Securities Market

Taiwan Stock Exchange Market
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Comparison of Asia's major securities marketsComparison of Asia's major securities markets
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Comparison of Asia's major securities markets
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Source: Taiwan Stock Exchange - “Comparison of World's Major Securities Markets”

Taiwan securities market is well developed and relatively 
mature compared with other markets in Asia ….
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Source: Taiwan Stock Exchange - “Comparison of World's Major Securities Markets”

Taiwan securities market is more active than HK, SG and 
JP, and is relatively stable compared with SZ and SH…
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Comparison of Asia's major securities markets

Source: TSE presentation document date 27 July 2010 - “New Taiwan IPO”

High EPS growth rate in Taiwan ….
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Source: Taiwan Stock Exchange - “Comparison of World's Major Securities Markets”

Taiwan securities market has substantial 
growth potential …
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Comparison of Asia's major securities markets

Competitive fee charges for initial listing on TSE …

Source: TSE; SGX website; HKEX website; Polaris

Taiwan

Hong Kong

Singapore

• Underwriting: minimum 
NTD15M(excluding CPA/legal) 

• Commission: 2.5% of fund raised
• Processing fee : NTD 0.5M
• Annual listing fee: NTD 0.1M~0.5M

• Underwriting: HKD14M~16M
• Commission: 
2.5%~3.5% of fund raised

• Listing fee: HKD0.15M~0.65M
• Annual listing fee: 
HKD0.14M~1.19M

• Less than 1% of total 
underwriting revenues

• Commission: 2.5%~3% of fund raised
• Initial listing fee: SGD 0.05M~0.2M
• Processing fee : SGD 0.02M
• Annual listing fee: SGD 0.025M~0.1M

Fees for initial listing

Annual listing fees
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The performance of TDR and IPOThe performance of TDR and IPO
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The performance of TDR

Source: TSE presentation document date 3 May 2011
Note: 5 TDR have listed prior to the TDR policy being released in 2008; among which, two TDR delisted in 2008 and 2011, 

respectively

TDR listed increased dramatically over the five years !

Accumulated numbers of TDR listed
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The performance of TDR

Source: Market Observation Post System

TDR issuers have extended to 5 out of 16 
securities markets being approved !

South Africa (1)

Hong Kong (15)

Thailand (2)

Japan (1)

Singapore (10)

1. The NYSE Euronext, Inc. (US)
2. The American Stock Exchange (US)
3. The NASDAQ (US)
4. The London Stock Exchange (UK)
5. Deutsche Borse Group (Germany)
6. The Italian Stock Exchange (Italy)
7. The Toronto Stock Exchange Group (Canada)
8. The Australian Stock Exchange (Australia)
9. The Tokyo Stock Exchange (Japan)
10. The Osaka Stock Exchange (Japan)
11. The Stock Exchange of Singapore (Singapore)
12. Bursa Malaysia (Malaysia)
13. The Stock Exchange of Thailand (Thailand)
14. The Johannesburg Securities Exchange (South Africa)
15. Hong Kong Exchange (Hong Kong)
16. Korea Exchange (South Korea)
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The performance of TDR

Source: TSE presentation document date 30 Nov 2010
Note: PE= Price as at the end of Oct. 2010 / 2008 EPS

Higher PE ratio than original share!

Company TDR Original
share

TDR over
Original share

(Time)
Eastern Asia 6.27 6.15 1.02
Medtecs 63.23 16.38 3.86
Tingyi 37.44 38.13 0.98

Mustek 7.98 7.88 1.01
Sandmartin 33.04 32.88 1.00

Cal-Comp 15.81 12.09 1.31
Oceanus 13.02 8.33 1.56
New Focus 156.25 109.88 1.42
Vietnam
Manufacturing 11.25 11.05 1.02

Kith 7.9 7.95 0.99

HWA FONG 15.28 14.94 1.02
Super Group 17.6 16.19 1.09
BH Global
Marine 9.82 9.48 1.04

PE Ratio

Company TDR Original
share

TDR over
Original share

(Time)
Eastern Asia 6.27 6.15 1.02
Medtecs 63.23 16.38 3.86
Tingyi 37.44 38.13 0.98

Mustek 7.98 7.88 1.01
Sandmartin 33.04 32.88 1.00

Cal-Comp 15.81 12.09 1.31
Oceanus 13.02 8.33 1.56
New Focus 156.25 109.88 1.42
Vietnam
Manufacturing 11.25 11.05 1.02

Kith 7.9 7.95 0.99

HWA FONG 15.28 14.94 1.02
Super Group 17.6 16.19 1.09
BH Global
Marine 9.82 9.48 1.04

PE Ratio

Company TDR Original
share

TDR over
Original share

(Time)
Yangzijiang 14.9 15.15 0.98
United
Envirotech 79.17 48.07 1.65

China Taisan 12.13 8.96 1.35
Hu An Cable 6.63 5.46 1.21
Neo-Neon 37.39 32.88 1.14
Good Friend 19.27 16.91 1.14
Ju Teng 7.24 5.44 1.33
Global
Sweeteners 20.57 18.34 1.12

Want Want
China 36.71 37.24 0.99

Solargiga
Energy na na na

Yorkey Optical 25.62 14.1 1.82

PE Ratio

Company TDR Original
share

TDR over
Original share

(Time)
Yangzijiang 14.9 15.15 0.98
United
Envirotech 79.17 48.07 1.65

China Taisan 12.13 8.96 1.35
Hu An Cable 6.63 5.46 1.21
Neo-Neon 37.39 32.88 1.14
Good Friend 19.27 16.91 1.14
Ju Teng 7.24 5.44 1.33
Global
Sweeteners 20.57 18.34 1.12

Want Want
China 36.71 37.24 0.99

Solargiga
Energy na na na

Yorkey Optical 25.62 14.1 1.82

PE Ratio
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The performance of TDR

Source: Market Observation Post System

Higher market price than original share!
Company

Adjusted price
of orginal

share

Share price
31 May 2011

(NTD)
Premium%

Medtecs 1.98 4.04 104.04%
Tingyi 87.8 43.25 -1.48%

Mustek 21.35 20.65 -3.28%

Sandmartin 12.16 12.55 3.21%
Cal-Comp 3.1 4.23 36.45%
Oceanus 5.84 7.82 33.90%
New Focus 9.28 10.4 12.07%
Golden
Meditech 5 14.55 45.50%

Digital China 54.08 27 -0.15%
Vietnam
Manufacturing 6.08 12.1 -0.49%

Kith 5.3 5.31 0.19%
HWA FONG 1.95 15.2 29.91%
Super Group 34.32 16.9 -1.52%
BH Global
Marine 5.37 10.1 -5.96%

Company
Adjusted price

of orginal
share

Share price
31 May 2011

(NTD)
Premium%

Yangzijiang 37.38 18.75 0.32%
United
Envirotech 8.52 16 50.23%

China Taisan 3.15 8.79 39.52%
Hu An Cable 9.11 16.35 43.55%
Dukang
Distillers 13.43 14.65 9.08%

Neo-Neon 9.49 8.81 85.47%
SIM 5 9.97 -0.30%

Good Friend 31.79 27.35 -13.97%

Ju Teng 8.26 16.15 95.52%
Global
Sweeteners 5.96 12 0.67%

Want Want
China 27.54 27.2 -1.23%

Solargiga
Energy 7.76 14.85 91.37%

Elpida Memory 391.1 19.7 0.72%
Yorkey Optical 4.6 6.92 50.43%
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The performance of IPO

Source: Market Observation Post System

1255--CHRISTINE INTERNATIONAL HOLDINGS LIMITED
1337--Asia Plastic Recycling Holding Limited

1338--Hiroca Holdings Ltd.
1588--Huan-Hsin Enterprise Group Co. LTD.

1589--Yeong Guan Energy Technology Group Company Limited
1592--Enterex International Limited

1626--AIRMATE
2721--Kai Chieh International Investment Ltd.

2923--Sino Horizon Holdings Limited(Cayman)
3654--3CEMS CORP.

3668--Micro Mobio
3670--Himax Technologies, Inc.

3696--K Laser China Group Holding Co., Limited
3699--Optoplex Corporation

4136--Thai Ho Group Inc.
4137--Kelti Holdings Limited

4141--Rotam Global AgroSciences Ltd.
4144--COLAND HOLDINGS LIMITED

4146--Cowell International Corp.
4149--Epitomics International Inc.

4157--TaiGen Biopharmaceuticals Holdings Limited
4158--健邦醫療股份有限

4428--Hua Mao Group Corporation
4745--Cowealth Medical Holding Co., Ltd.

4918--CHUNGHONG HOLDINGS LIMITED (CAYMAN)
4926--Aide Energy (Cayman)Holding Co.,Ltd.

4927--Apex International Co.,Ltd.
4935--Global Lighting Technologies Inc.

4937--Ampower Holding Limited
4943--Concraft Holding Co.,Ltd

4948--eGtran Corporation
4955--Gorilla Technology Group

4958--Foxconn Advanced Technology Limited.
4964--LIEFCO OPITICAL INTERNATIONAL CO., LTD.

4971--Intelligent Epitaxy Technology
4982--ePAK HOLDINGS LIMITED

4984--CoAdna Holdings,Inc
4986--Pandigital, Inc.

4991--Global Communication Semiconductors,Inc.
5215--科嘉(開曼)

5224--尚凡網路科技股份有限

5225--東科控股

5227--英屬蓋曼群島商立凱電能科技

5237--Mentor Media
5538--開曼東明控股

5871--Chailease Holding Company Limited
5906--TAINAN ENTERPRISE (CAYMAN)

5907--大洋百貨集團控股有限

8406--金可國際

8411--KINGCAN HOLDINGS LIMITED
8412--順富控股

8413--宏盛集團控股( WILSON GROUP HOLDINGS LIMITED (SAMOA) )
8427--基勝(開曼)控股

8428--Foremost Groups Holding Limited
8429--Jinli Group Holdings Limited

8430--欣旺國際投資控股

9802--Fulgent Sun International (Holding) Co., Ltd

1256--鮮活控股

1257--茱莉國際

1258--其祥生物科技控股

1338--廣華控股

1588--寰鑫企業集團

1591--Inmax Holding Co.,Ltd.
1596--新密(開曼)工業有限公司

2234--立多國際

2721--Kai Chieh International Investment Ltd.
2724--FX Hotels Group Inc.
2726--RBT (Cayman) Holdings Corporation
2924--開曼東凌

2925--巴布豆國際

3651--天鵬盛電子

3661--Alchip Technologies, Limited
3668--Micro Mobio
3696--K Laser China Group Holding Co., Limited
3699--Optoplex Corporation
4136--Thai Ho Group Inc.
4149--Epitomics International Inc.
4154--Kino Biotech Co., Ltd.
4157--TaiGen Biopharmaceuticals Holdings Limited
4745--Cowealth Medical Holding Co., Ltd.
4924--欣厚科技

4926--艾德光能(開曼)控股

4927--Apex International Co.,Ltd.
4943--Concraft Holding Co.,Ltd
4948--eGtran Corporation
4955--Gorilla Technology Group
4964--LIEFCO OPITICAL INTERNATIONAL CO., LTD.
4966--英屬蓋曼群島商譜瑞科技

4971--Intelligent Epitaxy Technology
4982--ePAK HOLDINGS LIMITED
4983--精典技術有限公司（英屬開曼群島）

4984--CoAdna Holdings,Inc
4986--Pandigital, Inc.
4988--KST Holdings
4991--Global Communication Semiconductors,Inc.
5223--英屬開曼群島商安力國際

5224--尚凡網路科技股份有限

5232--怡德

5237--Mentor Media
8406--金可國際

8411--KINGCAN HOLDINGS LIMITED
8414--Ferrell International Limited
8418--捷必勝控股

8423--保綠資源

8425--New Ladder Education Group Co., Ltd. Cayman
8426--紅木集團

8428--Foremost Groups Holding Limited

5757 and 5050 foreign companies are in the IPO 

pipeline for TSE and GTSM listing respectively 

as at 7 June 2011 !
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Emerging market

The performance of IPO

Source: TSE; GESM; Polaris analysis

Electric Machinery
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Information Service
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Medical Care

Electronic Parts &
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1
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Companies listed on GTSM

Foreign 
companies  
listed in Taiwan 
are from  
extensive  
industry ranges
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The performance of IPO

Source: Market Observation Post System; TSE

Foreign companies listed on TSE have enjoyed 
high premium!

Foreign company listed on TSE

Ticker Company Listing date Listing price
(NTD)

Share price
31 May 2011(NTD) Premium%

1590 AIRTAC 2010/12/13 88 268 205%

2637 WISDOM 2010/12/1 38 44.85 18%

2723 Gourmet 2010/11/22 168 267 59%

3638 IML 2010/5/18 143 117 -18%

3665 BHI (BizLink) 2011/4/21 56 55.2 -1%

3673 TPK 2010/10/29 220 935 325%

3697 Mstar 2010/12/24 300 197 -34%

8404 PAIHO SHIH 2011/5/18 32 29.5 -8%
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ConclusionsConclusions
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Conclusions

 Taiwan, China as well as the global 
market can be developed 
collaboratively via cross strait 
cooperation.

 Multi-listing is becoming the tendency.

 Asia’s best capital market for listing of  
small and medium companies. 

 Fund raising in Taiwan, and investing 
in Taiwan.

The vision of Taiwan capital market :
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Thank You!


